
What’s stopping clients adopting wealth 
transfer strategies?

It might be that they’d rather spend it on 
themselves or put it aside in case they need it for 
the future, but if they do want to transfer their 
wealth, the older generation could be missing out 
on significant opportunities to help the generations 
that follow.

A recent consumer research report asks why 
families are leaving wealth transfer until later in life.

25% are worried the younger generation might 
fritter away their hard earned cash

22% want to look for ways to direct how the 
money is put to constructive use to prevent 
squandering

And 29% of grandparents believe ‘making your 
own way in the world’ is an important life lesson.

You don’t have to transfer wealth to help the next 
generation. Some investments are exempt from 
Inheritance Tax after two years. So, you could save 
them a potential Inheritance Tax bill whilst allowing 
access should an opportunity or emergency occur.

If you would like more information on this type of 
investment please do not hesitate to contact us.

Wise Words
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Automatic enrolment earnings trigger 
and qualifying earnings band
The Government has announced the earnings 
trigger and qualifying earnings band for auto-
enrolment purposes for 2021/22. 

The earnings trigger is one of the three 
key factors which ultimately governs who 
gets enrolled into a workplace pension 
scheme through automatic enrolment. The 
government’s view remains that if the trigger 
is too high, then low to moderate earners 
who can afford to save (and who are the main 
target group of the policy), may miss out on 
the benefits of a workplace pension. Set it too 
low, however, and the predominant impact will 
be upon people for whom it could make little 

economic sense to save into a pension and 
thereby divert income away from their day-to-
day needs.

The Secretary of State has considered the 
latest analytical evidence and the policy 
objectives and has concluded that the existing 
threshold of £10,000 remains the correct level 
at this point in the establishment of automatic 
enrolment and will not change for 2021/22.

The qualifying earnings band will be £6,240 
to £50,270 in 2021/22 (so no change to the 
lower threshold and an increase of £270 to the 
higher threshold).

‘SKI’ing  
(Spending the Kids Inheritance)
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Stamp duty rules are changing three 
times in 2021 - what you’ll pay and when!
You usually pay Stamp Duty Land Tax (SDLT) when 
you buy residential property such as a house or flat, 
depending on its purchase price.

The amount you pay depends on:

•  when you bought the property

•  how much you paid for it

The chancellor, Rishi Sunak,  granted a stamp 
duty break during the coronavirus pandemic and 
extended it in the Budget this year.

On July 8, 2020, the Chancellor of the Exchequer 
announced a temporary stamp duty holiday that cut 
the rate to zero per cent for all properties sold for 
£500,000 or under until March 31 2021.

This has now been extended until June 30, 2021. 
After that, there is a transition period before rates 
revert to previous levels with several different rule 
changes throughout this year.

What do these changes mean for you?

How much stamp duty you’ll pay until 
extension ends on June 30
Until June 30, 2021, this is the stamp duty you’ll 
have to pay:

•  Property purchase price up to £500,000 - Zero 
per cent stamp duty

•  The next £425,000 (the portion from £500,001 
to £925,000) - 5 per cent

•  The next £575,000 (the portion from £925,001 
to £1.5 million) - 10 per cent

•  The remaining amount (the portion above £1.5 
million) - 12 per cent

As an example, if you buy a house for £650,000, 
then you must pay stamp duty of 5 per cent on 
the £150,000 above the threshold where the tax 
threshold starts. That equates to a stamp duty bill 
of £7,500.

How much stamp duty you’ll pay from 
July 1, 2021 to September 30, 2021
In the transition period after the end of the stamp 
duty holiday, the rates will be as  
follows:

•  Property purchase price up to £250,000 - Zero 
per cent stamp duty

•  The next £675,000 (the portion from £250,001 
to £925,000) - 5 per cent

•  The next £575,000 (the portion from £925,001 
to £1.5 million) - 10 per cent

•  The remaining amount (the portion above £1.5 
million) - 12 per cent

As an example, if you buy a house for £300,000, 
you’ll pay stamp duty of 5 per cent on the £50,000 
above the threshold. That equates to a stamp duty 
bill of £2,500.

How much stamp duty you pay from 
October 1, 2021
From October 1, stamp duty goes back to normal. 
Rates will be what they were for properties 
purchased before the payment holiday started in 
July 2020.

These are:

•  Property purchase price up to £125,000 - Zero 
per cent stamp duty

•  The next £125,000 (the portion from £125,001 
to £250,000) - 2 per cent

•  The next £675,000 (the portion from £250,001 
to £925,000) - 5 per cent

•  The next £575,000 (the portion from £925,001 
to £1.5 million) - 10 per cent

•  The remaining amount (the portion above £1.5 
million) - 12 per cent

As an example, if you buy a house for £350,000, 
you will pay stamp duty of 2 per cent on the amount 
between £125k and £250k and then 5 per cent on 
the amount above £250k. That equates to a stamp 
duty bill of £2,500 + £5,000 = £7,500.
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Retirement finances: Take control
Two pieces of research have again highlighted 
consumer confusion and concerns around pension 
provision and thereby the necessity for people to 
take control of their retirement planning. 

State pension overestimated 
Firstly, a survey by Which? found that three in ten 
people overestimate their future state pension 
income, some by almost £50,000 over the course 
of their retirement. There was also confusion about 
when people receive their pension, with only three 
in ten correctly identifying the current state pension 
age. 

The research therefore vividly highlights worrying 
gaps in the nation’s pensions knowledge and the 
consumer champion believes more needs to be done 
to improve understanding and engagement in order 
to put people in a position to successfully plan for 
retirement. 

Key concern: Funding retirement 
Other research revealed that retirement remains the 
biggest financial worry across the UK workforce. 

In total, a third of employees said that funding 
retirement was their principal money concern, the 
second successive year this issue has topped the 
poll. 

The research noted that a lack of engagement with 
later life finances was a key problem for employees 
and is concerned it remains such a big issue. This 
concern not only relates to finances but also the 
impact such worries have on employees’ general 
wellbeing. 

Keep control, take control 
While funding retirement certainly presents 
a challenge to us all, the key to success is 
undoubtedly careful planning and seeking expert 
advice. It’s vital to fully understand the unique 
circumstances and options relating to your 
retirement finances as that knowledge gives you 
power. So, don’t spend time worrying: get in touch 
with us and we’ll help you take control of your 
retirement. 

Sorting out your mortgage  
during divorce
Divorce can be an incredibly stressful time for 
couples and the financial impact it can have only 
adds to the pressure. The number of couples getting 
divorced surged by almost a fifth in 2019. Although 
data for 2020 has not yet been released, after 
the strains of the last year or so, unfortunately it 
would hardly be surprising if this is a trend we see 
continue as we progress through this year. 

•  Selling your home and dividing the proceeds 
– you may both be able to afford another 
home using your half of the profits 

•  One partner buying the other out – if it is 
affordable, one partner could purchase 
the other partner’s share in order to take 
ownership of the entire property 

•  Keep the ownership of the property 
unchanged until a later date – you might 
choose to keep the property under both your 
names and sell up once your children have 
left home, for example. 

What if we can’t decide? 
If you can’t agree on the best course of action, 
then a court will decide for you. The courts place 
the wellbeing of any children at the heart of their 
decision and will choose the option that causes as 
little disruption to their lives as possible. 

Helping you move forwards 
If you are looking for a new property following 
a divorce, we’re here to assist you in getting the 
most suitable mortgage for your circumstances. 
We understand the stress divorcing couples will 
be under and are here to make the process as 
straightforward and streamlined as possible.

The number of couples 
getting divorced surged 
by almost a fifth in 2019.
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ESG: A megatrend here to stay

A growing trend 
The last few years have seen a substantial rise 
in ESG investing around the globe, driven by 
an increasing desire for investors to know both 
where their money is going and that it is having a 
positive impact. According to a survey conducted 
by CoreData, three-quarters of UK professional 
fund buyers now expect all investment funds to 
incorporate ESG factors within their strategies 
during the next five years. 

Pandemic has raised awareness 
Another finding suggests the pandemic has 
accelerated this momentum, with eight out of ten UK 
fund investors saying they increased their focus on 
ESG in the wake of COVID-19. 

COP26 to generate interest 
Research has shown that environmental issues top 
the list of ESG concerns, particularly pollution and 
waste, and climate change. The trend towards ESG 
investing is therefore expected to receive a further 
boost in the run-up to the 26th UN Climate Change 
Conference of the Parties (COP26) which the UK is 
hosting in Glasgow this November. 

The election of President Biden and his commitment 
to an ambitious new climate regime can also be 
expected to raise the profile of both COP26 and 
climate change issues in general. And this, in turn, 
will bring ESG investing into even sharper focus 
during 2021.  

The value of investments can go down as well 
as up and you may not get back the full amount 
you invested. The past is not a guide to future 
performance and past performance may not 
necessarily be repeated.

The government-backed 95% mortgage 
guarantee scheme, originally announced in the 
Budget, was launched on 19 April, aiming to 
help first-time buyers or homeowners obtain a 
mortgage with a 5% deposit to buy a property  
of up to £600,000.

The scheme offers lenders the guarantee they 
need to provide 95% mortgages and is subject 
to other affordability and credit checks as usual. 

As a mortgage is secured against your home or 
property, it could be repossessed if you do not 
keep up mortgage repayments.

Research has shown 
that environmental 
issues top the list 
of ESG concerns, 
particularly pollution 
and waste, and 
climate change.

Government launches 
95% mortgage  
guarantee scheme

New research suggests environmental, social and governance (ESG) 
investing is set to continue gaining prominence, with ESG issues increasingly 
converging into mainstream investment strategies. 

Ph
ot

o 
by

 V
ee

te
rz

y 
on

 U
ns

pl
as

h 

Ph
ot

o 
by

 K
in

ga
 C

ic
he

w
ic

z 
on

 U
ns

pl
as

h 
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Are you unwittingly invalidating your  
home insurance?

One in four UK households have no home contents 
insurance whatsoever, a situation made worse 
by the pandemic, as many people tighten their 
financial belts. 

Even if you are insured, you may not be aware that 
there are several ways to potentially invalidate your 
policy, leaving your precious possessions at risk. 
Here are some surprising ways you could invalidate 
your home contents policy: 

Leaving your home unoccupied 
Many people have been forced to leave their home 
unoccupied during the pandemic due to moving 
in with relatives or getting stuck abroad. Your 
policy will usually limit the number of days you 
can leave your home vacant (typically 30, although 
fewer in winter due to the risk of freezing pipes 
and flooding). If you plan to be away from home 
for longer, it’s important to contact your insurer to 
discuss the available options. 

Renovating your home 
Whether or not your home insurance is affected 
by renovations usually depends on the scale of 
the work. Small renovations such as redoing your 
kitchen or bathroom are unlikely to impact your 
policy, but you should definitely talk to your insurer 

if you’re carrying out extensive work, for example a 
loft conversion or structural alterations. 

Using your home for business 
During the pandemic, we’ve increasingly been 
working from home. For office-based workers, the 
ABI has stated that remote working won’t affect 
your home insurance. However, if you’ve switched 
to using your home as a business premises, for 
example to keep business stock or receive clients, 
you will need to speak with your insurer.

First-time buyer rules
Anyone buying their first home from July 1, 
2021, can get stamp duty relief at the same 
level as that before July 8, 2020.

This is a discount to help first-time buyers 
get on the property ladder.

This means you’ll pay:

•  Property purchase price up to £300,000 - 
zero per cent stamp duty

•  The portion from £300,001 to £500,000 -  
5 per cent stamp duty

If the sale price is over £500,000, the rules 
are the same as for everyone else.

Other rules – additional property owners

If you are buying an 
additional property, 
the 3% additional 
surcharge rate is still 
payable now.

This includes the situation in which you 
haven’t sold your main home at the time of 
buying the next one. It’s because you are 
classed as owning two homes at that point.

If you sell the original home, you may be able 
to get a refund on the additional stamp duty 
you paid. This is usually if it’s sold within 
36 months but there are exceptions such 
as where the sale was held up by factors 
beyond your control.

You should definitely talk to your 
insurer if you’re carrying out 
extensive work, for example a loft 
conversion or structural alterations.
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It’s never too late for a mid-life  
financial check up !!

Thankfully for investors, there do seem to be 
increasingly hopeful signs on the horizon, with a 
growing belief we are now at least starting on the 
road to economic recovery. 

The successful development and rapid roll out 
of COVID-19 vaccines has provided hope that we 
will soon be able to live with the virus. As well 
as protecting vaccinated individuals, there are 
encouraging signs the immunisation programme 
will slow transmission in the community. This has 
raised hopes of a significant, vaccine-powered 
revival in economic activity later this year. 

Global growth rebound 

This vaccine-fuelled optimism is reflected in recent 
economic forecasts with the International Monetary 
Fund’s latest projections suggesting the global 
economy is set to expand by 5.5% in 2021. This 
represents an upward revision of 0.3% compared 
to the organisation’s previous forecast made last 
October. 

Vaccine-induced 
euphoria also saw 
equity funds enjoy 
a strong quarterly 
inflow during the 
final three months of 
last year. 

Negative rates? 

A further boost to 
equity investments 
could stem from 
negative interest rates. Although it remains unclear 
whether or not such a policy will be introduced, in 
early February the Bank of England gave banks and 
building societies six months to prepare for such a 
possibility. If enacted, sub-zero rates would reduce 
the incentive to save in cash deposits and thereby 
potentially increase demand for shares, placing 
even greater emphasis on investment portfolios.

Reasons to be cheerful

You’ve got savings, a pension, perhaps even stocks 
and shares. You’re on track… right? The truth is our 
financial health could do with a check-in every now 
and again, and making some small changes can pay 
dividends, especially in mid-life.

Although you might have begun your adult life on 
the right foot, cut to thirty years later, and changes 
in the meantime – both in individual lives and 
society – means that your retirement plans could be 
deserving of renewed attention, to make sure all is 
well. 

Statistics show that people in the 45-60 year old 
age group are often looking after younger members 
of their families and friends, and also increasingly 
looking after older members of their family and 
older friends. So it’s a group that’s under a lot of 
additional financial strain.

Previous generations had their retirement planning 
put in place by their employer:  you started work, 
your employer put in place a pretty generous 
pension, and then you retired at the age of 60 or 

65. Later generations have more responsibility 
for looking after their financial planning, but 
traditionally this hasn’t always been a priority 
during a busy working life

A higher percentage in this age bracket are renting 
their current property, which means more people 
will need to factor in accommodation costs when 
thinking about the future. 

Small tweaks with a big impact
This could involve easy fixes, like moving savings to 
an account with more interest, or more significant 
ones, like dusting off all your old workplace/
personal pensions in order to find out what you’re 
getting and when. 

Never too late for a check-up

Our advice is to speak with one of our financial 
advisers, as it is never too late for a financial check 
up to ensure that the plans you have in place are 
still on track to meet your objectives.
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What happens to state pension 
payments when a person dies - 
and who inherits the money

The new tax year brought with it a raft of changes 
for pensioners, with the state subsidy rising 2.5% 
alongside a small increase in Pensions Credit.

It means those claiming the full, new state 
pension will now receive £179.60 per week - an 
annual increase of £228.80 for the 2021/22 
financial year.

Those on the older scheme will get paid £137.60 
per week - a benefit increase of £3.35 from the 
previous rate of £134.25. This equates to an annual 
increase of £174.

But what happens to the state pension savings if 
you are unfortunate enough to die before you are 
able to use it – and who eventually unlocks that 
money?

If you’ve been paying National Insurance 
contributions throughout your life, your state 
pension won’t just disappear if you pass away.

A friend, family, or professional employed to look 
after that person’s finances will have to inform the 
Pension Service so that any future payments stop 
(don’t forget, you’ll also have to notify the bank if a 
person dies, too).

If you are married or in a civil partnership and are 
the one left behind, your pension may get a boost 
as a result of their death.

This entirely depends on their National Insurance 
contributions and the date they reached the state 
pension age.

If your spouse reached state pension age before 
April 6, 2016, you will need to contact the Pension 
Service to check what you can claim.

They may be able to top up your payments using 
your former partner’s contributions – which can be 
especially helpful if you have gaps in your National 
Insurance contributions because you were out of 
work, for instance.

If the deceased person reached state pension 
age on or after April 6, 2016, or were below state 
pension age when they passed, you will need to 
speak to the Department for Work and Pensions to 
check any inheritance you may be able to access.

In cases where the person was single or divorced, 
part of the pension may go to their estate.

That’s providing the person died after reaching state 
pension age, and only if their state pension had not 
been claimed. In this circumstance, the estate can 
claim up to three months of the basic state pension.

If the person deferred their state pension, the 
remaining partner may be able to claim the extra 
state pension or get a lump sum.

For every year you earn above the personal allowance, your state 
pension payments go up - but what happens if the unexpected 
suddenly happens?

If you are married or in a 
civil partnership and are 
the one left behind, your 
pension may get a boost 
as a result of their death.
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pension may go to their estate.
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The world’s happiest retirees
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Gail, who has been an integral part of the team 
at Aaron Tawny and has worked alongside Neil 
for the past 16 years, has sadly left the Aaron 
Tawny team and the financial services industry 
on the 7th May. All the team here at Aaron Tawny 
wish Gail the very best in her new job which we 
all know with her drive and enthusiasm she will 
excel in.

For Neil’s clients their new point of contact  
will be Pauline who has been part of the  
Aaron Tawny team for the past 18 months. 
Pauline will continue to provide you with the 
high level of client service you would expect 
from Aaron Tawny. 

For your reference Pauline’s contact details 
are pauline@atawny.co.uk or  
01536 512724. If you would like 
to put a face to a name, please 
visit our website www.atawny.
co.uk and click on meet the team. 

Debbie Page joined the Aaron 
Tawny Team on the 14th June. 
Debbie has worked at a 
local solicitors for several 
years and brings with her 
a wealth of experience. 
Debbie will be working 
along side Tracey on the  
new business completions.

A study suggests Helsinki is the happiest place to 
live out retirement. The analysis also found that 
people typically need a pension pot worth around 
£225,000 to retire comfortably in one of the world’s 
happiest cities. 

Retirement heaven 
In order to rank cities from across the globe, a 
‘happiness index’ was calculated, based on findings 
from the ‘World Happiness Report’ combined with 
cost of living, average salary and life expectancy 
data from over 50 countries. 

The calculations revealed that, along with 
Helsinki, three more northern European capitals – 
Copenhagen, Reykjavik and Oslo – also featured in 
the world’s top-five cities with the happiest retirees. 
The final member of this distinguished quintet was 
Geneva, with Switzerland’s second-most populous 
city third on the list. 

UK retirees also happy 
The analysis also produced figures taking 
account of not only the happiest but also the 
most affordable places to retire, with Melbourne 
topping this list of happy retirement destinations. 

And, reassuringly, Belfast, Edinburgh and London 
also featured among the world’s top 20 happiest 
retirement cities ranked on this basis.

Changes in the office
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Kettering General Hospital 
and Organ Donation Campaign 
‘Leave them Certain’
The recently launched national campaign called 
‘Leave Them Certain’ reminds us of the importance 
of talking to our families and loved ones about our 
wishes in the event of our untimely death, to leave 
them certain of our decision.  

So please, ‘Leave them Certain’, find the time to 
have the discussion, be honest and listen to one 
another, as one day you may be glad you did. It is 
your decision.

One organ donor can save up to 9 lives. 9 out of 10 
families support organ donation when they know 
their loved ones wishes. Most people think it is 
important to talk to their loved ones about organ 
donation, however, less than half have actually 
done it themselves.  

At Kettering General Hospital, they support organ 
and tissue donation. At present they are developing 
a tissue donation pathway to ensure more people 
who die at KGH have the opportunity to donate their 
tissue; such as corneas, heart valves, bones, skin 
and tendons. 

While tissue donation may not save lives, it can 
enhance lives by restoring sight and giving people 
hope of their lives returning to something near 
normal. Their aim is to make organ and tissue 
donation a normal part of the end-of-life care, 
having the opportunity, if we wish, following our 
own death, of helping someone else live a more 
normal life. 

Please take a look at the organ donation 
website on:  
www.organdonation.nhs.uk  
for more information. 

If you are interested in joining our Organ 
and Tissue Donation Committee at KGH  
or have any questions, please contact 
Shirley Newman at:

Shirley.newman5@nhs.net



6 Market Place

Kettering

Northants 

NN16 0AL

T: 01536 512724  

E: enquiries@atawny.co.uk

W: www.atawny.co.uk
If you would prefer to 
receive the newsletter via 
email, please email us at: 
enquiries@atawny.co.uk

We hope you find this a useful and informative 
read. With our constant strive for excellence in 
customer service we always appreciate your 
feedback, whether good or bad.

Aaron Tawny Mortgages Ltd is Authorised and Regulated by the Financial Conduct Authority. 
The Financial Conduct Authority does not regulate: Some forms of Buy to Lets, Commercial Loans  
and some Estate Planning.

KEEPING IT LITE

Financial planning...for all to understand
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Dan was a single guy living at home with his father  

and working in the family business.

When he found out he was going to inherit 

a fortune when his sickly father died, he 

decided he needed to find a wife with whom 

to share his fortune.

One evening, at an investment meeting, he 

spotted the most beautiful woman he had 

ever seen. Her natural beauty took his breath 

away.

“I may look like just an ordinary guy.” he said 

to her, “but in just a few years, my father will 

die and I will inherit £200 million.”

Impressed, the woman asked for his business card and three days 

later, she became his stepmother.

Women are so much better at financial planning than men.

mailto:enquiries@atawny.co.uk
http://www.atawny.co.uk

